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06/09/2024,07:33 Next on the hit list? Scrapping the single-person council tax discount
scrap the single-person council tax discount, a Times analysis
has found.

Angela Rayner, the deputy prime minister and housing
secretary, this week refused to rule out cutting the perk, which
reduces council tax bills by 25 per cent for taxpayers who live
alone.

An analysis of figures taken from the gov.uk website finds that
the average council tax paid in England in 2024-25 will be
£1,668, which would mean a single resident who pays this sum
would lose an annual benefit of £417 if the discount is scrapped
by Labour.

However, in some areas this would be much higher. In
Elmbridge, Surrey, which has the highest average council tax bill
in the country, this would equate to a loss of £662 for a single
resident who was paying the area’s average council tax rate of
£2,646. In Surrey Heath, this would be £625, and in Waverley,
also in Surrey, £622. Outside the southeast, the biggest burden
would be felt in Rutland in the East Midlands, which could cost
a single resident £599.
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Council tax

Average council tax per dwelling by local authority for 2024-
25 and how much the 25 per cent single person discount is

worth
Search in table Page10f30 >
Single person
Area Average bill discount
Elmbridge £2,646
Surrey Heath £2,501
Waverley £2,488
Mole Valley £2,482
Tandridge £2,480
_I?Lcahnr:eosnd-upon- £2.404
Wokingham UA £2,396
Rutland UA £2,395
Epsom & Ewell £2,394
Reigate & £9279

Rayner refused to rule out scrapping the discount this week
when questioned by Graham Stuart, a Conservative MP, who
said the discount “is so important to pensioners who are
already losing out because of the absence of the winter fuel
allowance” — reference to the previously universal payment to
pensioners of up to £300, which Rachel Reeves, the chancellor,
announced will now only be available to benefit claimants from
this year. Rayner did not rule the move out, saying: “This
government is about making sure that working people are
better off and we’ll intend to do that.”
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Council tax is paid by most adults to their local authority, which
is used to fund services including libraries, the fire brigade and
police, refuse collection, road repairs, street lighting, social care
and sports centres.

Angela Rayner, the deputy prime minister and housing secretary
CHRIS FURLONG/PA WIRE

Single people can apply for the discount if they are the only
person in their home who is aged 18 or over. This means that
pensioners who are widowed and single parents are among
those eligible for the 25 per cent reduction.

The single person discount is the latest part of the council tax
system to fall under the spotlight, as Labour looks to make vast
savings ahead of next month’s budget.

What is wrong with the system as it stands?

How much council tax you pay depends on the value of the
property in which you live — but these valuations are many
decades out of date. which means the amount people pav bears
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England and Scotland a home’s council tax band is based on the
property’s value in 1991; in Wales it’s 2003. In England, if the
property was worth up to £40,000 in that year, it falls into band
A. Those valued between £40,001 and £52,000 are in band B,
between £52,001 and £68,000 are band C, and between £68,001
and £88,000 are band D.

Because the valuations are so out of date, people’s council tax
today bears little if any relation to the value of their home.

ADVERTISEMENT

A Times comparison shows that the average resident in
Westminster, central London (average property price: £1.6
million) pays £1,057 in council tax in 2024-25, but in Hartlepool
in the northeast (average house price: £141,965), it is £1,387.

Meanwhile, in Wandsworth in southwest London (average
property price £881,545) the average resident pays £921, but in
Liverpool (£207,058) it is £1,249.

In gentrified Hackney, east London (average price £710,712),
residents pay almost the same as those in deprived Stoke-on-
Trent in the West Midlands (£154,740) — £1,267 compared with
£1,165.
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Unfair system

Average council tax bill and property price in selected local

authorities

Average council tax bill

Westminste

Hartlepool

Average council tax bill
City of
London

Rochdale

Average council tax bill
Wandswort
Liverpool

Average council tax bill

Hackney

Stoke-on-
Trent

Average council tax bill

Greenwich

Bassetlaw

Average property price
£1.6m

£142k

Average property price

£965.1k

£213.1k

Average property price
£965.1k
£207.1k

Average property price
£710.7k

£154.7k

Average property price
£616.7k

£350.1k

Campaigners say the system is unfair, and appetite for revaluing
properties is growing. A survey by the Local Government
Chronicle found that 54 per cent of 180 respondents who work
for councils, or are councillors, are in favour of a revaluation,
with respondents criticising the present system for being
variously “highly recessive”, “unfair” and even “ridiculous”.
One district chief executive told the newspaper: “It’s ridiculous
that a tax is based on values from over 30 years ago. Millions of
houses weren’t even built then! Can I pay income tax based on

my salary from 30 years ago, please?”
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southeast in particular since 1991, which would mean that
revaluation might cause astronomical rises. An Institute for
Fiscal Studies analysis found that tax bills would rise in 124
local authority areas in England — adding £1,230 to 4.2 million
annual household bills.

ADVERTISEMENT

Property price growth since last council tax valuation
date

In England and Scotland, how much a household pays is
based on the property’s value in 1991; in Wales it's 2003

London

South East
East

South West
East Midlands
West Midlands

Yorkshire and
Humber

North West
Scotland
North East

Wales (April
2003)

Experts also point out that many longstanding residents of
expensive homes — particularly older people who have lived in

~
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have to pay. “They simply do not have the funds to afford
massively increased council tax, or some version of mansion tax
levies,” says Marc Schneiderman, director of the property
specialists Arlington Residential. “Many of these people are
retired and have little or no income, but happen to be living in
homes which they bought 30 to 40 years ago that are very
valuable.”

Dominic Agace, the chief executive of Winkworth, the estate
agency, agrees — pointing out that Londoners already have
significantly bigger levels of mortgage debt, and were unlikely
to be able to cope with large rises. “This is fraught with
difficulties. Many families will be struggling with higher debt
levels in the average London property and already struggling to
meet mortgage costs following the rapid increase in interest
rates. When they say the broadest shoulders should bear the
biggest burden, surely that doesn’t mean families with
dependants who are already heavily stretched after years of a
cost-of-living crisis?”

Other critics say that the system, as it stands, is not fit for
purpose. The Low Incomes Tax Reform Group (LITRG), a think-
tank, points to an analysis carried out for the Welsh government
suggesting that nearly half of households in Wales receive some
sort of discount or reduction — making the present banding
system largely irrelevant.

» Here comes the tax grab: what are your chances of being hit?

There is significant public concern that a revaluation of council
tax might lead to huge rises. Jackson-Stops, an estate agency,
carried out a survey of 2,000 people across the UK in July, and
found that 40 per cent of the population were worried that their
bill would go up.
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So, how could the system be changed to become fairer?

On the one hand, a “smart” version of revaluation might not
necessarily lead to astronomical rises because the government
could benchmark taxes in the southeast against a regional
index.

Schneidermann suggests some kind of income-related
calculation, completely divorcing the tax charge from the value
of people’s homes. However, the LITRG questions whether it
would be fair to assess someone’s income for multiple taxes
(already, a person’s income is assessed for income tax and
National Insurance).

A further option might be to introduce a system by which you
only pay for services that you use. However, this might mean
that some services become inaccessible to people who most
need them because of high charges.

Meanwhile, the taxation lobby group Fairer Share proposes
replacing council tax — along with stamp duty — with a
proportional property tax (PPT), the type of which is used in
Denmark and the Netherlands. The tax, which would be based
on values uprated annually, would be levied at a flat rate of 0.48
per cent on first homes and 0.96 per cent on second homes and
empty homes.
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Grahame Morris, the Labour MP for Easington and a supporter
of the scheme, says such a tax would “result in 18 million

households in England paying less compared with their current
council tax bills”. Losers of the tax would be in London and the
southeast — although Fairer Share proposed capping the
increase under the new scheme to £100 a month to mitigate the
impact of sudden large rises.

“Any changes would inevitably create winners and losers, so
there needs to be wide consultation, and clear explanations as
to what changes mean for people,” the LITRG says.
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(C CRodda

8 MINUTES AGO

Somebody should start a political party that looks after the
interests of hard-working people at the lower end of the income
scale.

Reply - ¥ Recommended (0) < Share

(; GavinJ Wilson

29 MINUTES AGO

This government boxed itself in far too much with too many
manifesto commitments not to raise particular taxes. Labour got
in nationally because locally people voted for other parties
(LibDem, Reform etc) to get the Tories out. Does Labour have to
keep a manifesto commitment to someone who didn’t v...
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